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31^ 

(RFT^ W <?llJt;H4)/8/2000-TimM) 

’TPfcfrir wr Tm (3TTf%) . 


3n^ 

(^4^T«R,2001 ^ 6^ Rlf^ fmr) 

^ RNdt^r ^ ^ Rq^sff/RRR ^RTTTf ^ fcTef^T 3rRWf^Wf/RNl%Rt R? RSTcTRP 

RJlRl cfit RT ^ 4>*?l ^ fclR ^ RR RR 3 H'MIc] tl^Rld ^ I 

2.1, STR^ RT^R ff 3n^4tR ^ RR f%RT ^ :- 

(i) RTf^lRJW ^ 3R# I^RTRj 23 R^,2000 30^ TTO ^UjRRff/8/2000-W1PR ^ ST^Rtf^ f^d'l^cT 

RRTRPEqV^rTRl^ R^TcfRR aRM 3I^--3f^ RrFff ^ RR^ftR tcP RrfSRjfel WfclR^ 

R^ ^ sit? 1% RTt^cR? RSTT 15% STf^RRTR ^ ifld R?r 'TflRT '^f f^RRT RTn? I 

(ii) RTR?fr f%cFR R?t P'Mcff Wllt|cf)>;u| 3fT^RT R®TrafeRffe?r 20 R?f RRfPR '(i4l stt 
cTr?t?I ^ 30 f^ ^ RTR ^ R?r RTT? I 


3C74 GI/2001 


(1) 
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3.1, '51,1990 ^ arralfljld aiM-imi TJTT ffT STRRI STT fcF RtR 

fcIcH'le l d TT ^JTM 31^ I 3EE1TTT RTt |^!J||P|^ 311^ RT ^ RTfSTWI ^ Tr>ft FETRtT^ 

^T?T 3TRETT 'jIT^ ^ (^'licti 4 m'<951,2000 3Il4?r MlRd «TT | ^lE 3TT4^ RNE ^ 

^t I^^^TTTi 23 4>'(951,2000 ^ Rb91 M9T 9IT 1 

3.2 HTrT 3TT^ 5l TfTl^rWT ^ RlHfciRiJcf Rrof^I SIT :- 

(i) 9ill9d| Icleifcld ^dclldl T? y1cfcf4 24% ^l?T T? 9'Slc*l4? 3T^ 9)5^E I 

(ii) WR, TtTT "^^TRT RleTf^ TirRlRf T? Ulcl94 24% ^ TT 'TSTFEF 3IT3T 31^ I 

(iii) ETTf^ if fclEk ^ #fT ^ ^ (TT51^ ^ 20 SICTcfT WTERT ^ SriffecT TTift 

9'rtll4\Jll M'(^d cPt 4, ^ 3fl 'jff 6|I9 e 1, ^ 3TTRft I 

4 .1, ETT STT^TT R^gRT if,' f4RlH RxTT ^RTfff ^ PftllRd W3T ^Tf fcRTIg 3Ml49d THgiT sl I 

^ TTHf Esn 3RT Wrt 41 f^TT^ TT TTWI aZipsT TT, fuTft TiTT 9919x11311 lIFfT ^ RldRrf STTRlRplf 
sfR TdH RRTT eTRT fcpg TTTT fclHftd g^ldUl T? TPTTT ^ cTFJ, f^TJIT WFTT RTHe, 3ERT4 TT41 9619x1-i 

^ ReRcIcT ^ 3f#lX' ^ jRr TT ^ ^ g:5TTT felT TRT HT I d^g^K, 3TT^ 4 RTERT 

tR ^rI 'SfH 3fR 3FFTT fcRR ^IjRlcT RRTT RF 9 x 49> RxTT ^ 3 Tt 41 41f^ ^ RrRt 9^4 cJ?f X9dxldl e 141 9lf^ I 


4,2. ETT RTeRI 'T? ETT IJtReRTH 3)1441URT 41 r 4 TFT 3fR ^ TfR ''9Rfl giTT 4x1 fcTxTRl ^ 

4 i^RfcP 16 E^.sooi ^ ^ 3Er41 4 gr: f^rnr Rfht trt sit sfir RiMl^Rad sreralcFT Rpg tx *1:— 


(i) 


(ii) 


FeiMxH RTTfi ^ TtI ^ ER 4 3Rr41/'^Tt 41 ^ fcTT 9'dlx+l9> aiM ^ RTElfRcT cfR4 

cl feig M i R p cpyu i cf?f ^smr 4) 4 i^rarg Rg rtt ^ ?r giRiw^r im 3T^ 14^ i9 135:^,2000 

^ 3n4?T 4i RTHR 14 eeRi ft Rmdiin ^ ^ sn i 


ER RrRfcfRR cl f^Rcp 4 wr5l,2000 ^ 3fTct?T cl fl# 3Tr?T4 glff cfw ft SIcrfcT RtR Mdlctdisl 
XTSTT ETTST ft iItR 'RTR 5T?r fc|cll4d ^TdR RT f^TRcp 371X51 g?I i?cp4iRR RtstIRcT RRR 8TTI 

3 it1r 4, IR rtRepth 4 RfRRtxT •grcTTff 4i Utr 3 fmR5 T IcRr etr r4 1999-2000 ^1 Hr rittRct 

Hr RT Xlt fETRTR STTR T? HrTT cfRcT flj 44 rWI H HR 24% SJRl RrETfRcT fcRlT I R? 
rHrrut RnIr 4 gcpT RT H5 3 er 3n4Tr 4 4f4 3TmR r4 rr^ Rfl rrrt 4 sigRT reeit rr 
STT Rl RE tnHRFm RRT-4RT 3IKRT 4 eTRFP ^TTR cH 4 rI 4 Rifxld Rft RT I WR xH 


RT Rif cge 41 a!, 4RT f4#RT 44 TSf RT RERR cfR RE eRJ, fRT I 


(iii) RET W Hi RRH E^ RtHrRR r4 rHIxT HeftcT RE Efl f Hi RE RETxERT RTTR r 4 RE 4 Rll 

4 HrfxtcT Rff f, ffiE 41 441 re! rr HrIr rrrt RxIcp rrr ^rtr re Rfi dIet RT rr5xr i er 
eHr 4 et41 retrrr -rirI 4 Hr eterrcit e 141 441 i 4 rr ee4 Hrie re fl, ER rtHxper 4 
ETRRR XRM RE 31rrt4 4 HiE et41 retrxtr '^rteI 4 etrIHr Hrr 4 Htr ER etr4 re rrrT 
4l 31Tf4R H RR RE RRf R5 e 4 RR ig^TR 44 RR HtHr HtRT RT I RR RRR STlfflR RTR Hr 

RR rtTE 4 r 4 44 ggl re erir rH Hrt i rr^H ert 4, RRtlRi retr r 4 RgpRi rtr4T 4 etrHr 
3ir41 444 RR 1444 R5e4 rH ererxit Rfl ft eirkH i gf4, 3nf4H etreet erfr re re Rff etrHrt 
gfeRTlR r 4 RlR^ l Ra i Rfl RtE RTRT, ERf4g EET RTHrTER 4 t4l 3ftE STTERiE HRTR ETR RtHiHrR) 
r4 4 rrH 4 etr 4 4 RETxRRi SRFR r4 RE RE er4rrt 4 144x1 Hirt I 


4 . 3 . ei41 etrHe ggH re Heir rr4 4 rtr eet rtHrrr 4 Href 4 Roer4,2ooo 4 3tr4 3jt4et r4 

STIHiR) EnR 4 ERfffxT RR4 ^ HdlRi 16 Rf,2001 r4 ^cF SRIET l4*-1igE1K RTHE HrjT :- 

(i) REIrET H4HxT gRxIlRl RE rIxT r4 18% 41 RE RE ci^lxR'R) PtlFR 31RT r44 I 

(ii) Ee4 RRRE, RxTR xrtET H4He RTRHtH re yfddf 18% r 4 RE RE R'SIrHRT cRFR STRT r44 I 



[ 'HFT III --laC'J4'J 


iRi, -a u M 1 




5. '^JTO (^afl'-TlcTi) ^ mtH Wijlctviailr ^ fsiei ^ wiF^ ^ cii'fl^ ^ ^ ^ 3icff?r c^ ^ 

^f 7 'PTC 7fjT TCM %7JT I ^3#(M 3T?PTET m ^ fT«fef 4 TTWf ^ 

^ 3?^ fTT?T WT^lf ^ TC f^^IR 1^ TC ejT I 4 TC^.2000 ^ ^ 3TT^ ^ WTtt^ 

m 16 ^^1^,2001 ^ 3n^ ^ 3TTC: wfrfer) ft: 30 3^^,2001 ^ 311^ f^f^TT W 

an I fpf nrf^frc^ ^ 30 3nR^.2ooi 3 n^ sn^ f^Hlc^R^id ^rfn’IRci f^nr :- 

"wnl4di3# 5 M ifraTn ^f 1 %or TCn ^ cf?r crrJkn ^ c^npr io tc tnrw i 

cTsnf^t, tnnneT nmefT, nr?f fTCm witr ^^trt srf^rf^m w wr ^ttrt ^ ^ 

TCtn/t^3ff n^r nncT ^ Rhni 'jiHi f' 3jt?/3TsTcn ^ tct ■?nf ^ ■pnr srf^m ft? n^ 
TCRt nn fddM Pi^lRa f^ni 3 tmt <?im^ 'n^ gtnr i 

6 nnn?^pncT wn (tiri^^nM) % cf^Tc^nn ^f5t -n? 12 . 5 % nn 3i^ wn 

'Tqi'dl ^ €t3fn) ^ijK cf?f alyl<4 10 RmI ^ 3fcif& ''T? f^^nr? nn iff srfptar crmei ft: stn t^n^ 

TjKnn TCnn tnff^ f?f?7n t 1 3tn^ TCim ^ PinfcrR^ ff^ m cr4n %nT t :- 

(i) 'ff f^TefftcT fndpff 3ik 'n^icrc snnn an 1 

(ii) wn wiilndi fciei'Rci fncinV^^rl^^ ^ ^^TcTC stc tcRct 3n^ nnaiff^ 

nR^ w 3TfpnT cn^ t sfk tj? ^ t 1% i8% ^rcr cf?r ^ 3i1^ t 1 

(iii) tjftpnM wiilcwiaft ^ fcTETRt ift pignci t 3fk t3^ 'snR^r oft^ tj'^ ^ tsfr nKcfnr tn? 
7i?r ip oftTCTJT tjfT ^ ^?Tnn 11 . 5 % t, ^ sntsn i«/f\3f%n t, ^ sjm n^r 

wttTR TnrfSi'cfR^ if aif'^ tir^ gn f^Rtir f^f^n t 1 'fnerH/nm^ 

'R 12.5% sTCr tnr n^ncf f^Rn ^ 1 

(iv) t^rcM fTCH 'nR^ ^ fen: wiif-wrsff nff n?f ctt^rj ^ 10 g?r sicrf^ ^ 

3T5tTf^ ^ efft iff 1%tfnt^ gft t I 

3n^%: 3fR t^rcM gm 3jg f^f ■ntj ^rwr wf f^TRfcrf^ tjirofr t :- 

(i) nrfSmRR % '^nfr wn Rrmf nff ?pr m ^nwr ^ttr ^ stw^t 3fR prt ^^n, f^Rn^ 

cn^ ^^TcTC tj^et eTRj; ^f tp pnf^ ffenfH «pn^ ^ sn^ifft: ^ ^ ir 

^rnt c[R^ nn' ^g?nn an 1 sic^Tiy ^f, 3n^%: i ^ annn 1^mR %in en f?n 
TCR ^ 3Tcnfr ^ nn 'nR^ ^ ^ 'nrf^ i 3n^ttrt: ^ 'nt? tg^ 

^yf tR Etfnr f^yji 3ffy He^n> mti*i nff cni'jol ^fR tR snnff iRpn ollai tR Piufi) 

^ nff WR?n ^ RnRfr, fyr yif^raRR % tniR n^t ^ tR Rpfn ^ ^ 

RTPRtnr n5i4<ii^ yfft 3fR tg^ nfam4 24 % ■EmmR trfcnrf i8% f^nn 1 

3R gn^tfn: n^r^nn «nnn n?r ^ tR tp 1 %^ ^^n^ f^ t i an^tfR nn TCncr arc ^ 

TC yfmr RmfRa tfRnr 3fR gfRftn wn rjrt nff Pii^fRa tff?R antg ■^'7 t4f snrnf^ 

nn t I 

( 11 ) TTF nHdi el'll f% ^ wi|tjcny“i sir^^r w 3n5nT ■nftff cRtn ^ q'Sic+nn antn nff p^y^nai 
RmfR^r nRtn t 1 f^^fR ^?ier tfntR sjsrr tcr ^jr^ ^ Rpf?T tR sth t 1 if? TnltraRtn 
7TF ^fen>K ef fnn t 14? sfr 3n4?r i> 3n?m ^ 3TafT tpff ^ tnw tnrnr 

t, ^ 7TF WT '^n srafnr n^rcrc ajRT -n? ^ ^ 4 Rffcnr t i ngt ^ f4? TRjfSr, cjleicHc^ 

^nrtJT tf?r nr srf^n? wr tg^ trarapr^ ftfR ift nTtonn ^ ar? ^ yRf'cp iRp^ 

tR Rpfn nR4 c4 feP? yfl'^i yn fTtpen sfR f?T pf^er 4 fnfl' hsihthI c 4 '41 "a 'ymwRTT el41 

■^nfltT I ^ tfR(j?n 4 4# tjrnf tR trrt RRjff ci^ Rpr^ ^ ^ cn# #nT t4 3nT4f tRf^ n?r 
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"Ef?! tfet ^5^ 'wa-=iai ^ Si^jnfa ■eft ■eft uriif e^nthI 

f^rZETE ^ ETE^ Tf TTEM 3!k RETFEET 3TEET^ ^ ?TI TEISrFTE -^fecblui ^ E^ 

^ TTERTT 1 

WTT Ef^ffE ^ ?TT f^fEE E^ ETf^EFEE "EtE SEit 3?tT fSfEEE?^ E^ 'ETEE ^ W'T^ci EEFTT 
EEEtJfr ^ EEirTT t - 

(=F) 'E^TETET ET ET% Tgw ^ E? ErfE ^ETET 3}k ExTE EEtEEIEfT ^ Ei f^ WE ^1 
(W) -E? ETt ^ E? TTift ERE ETTEt ^ WE ^ 1 

EtTE ETfTrt ^ ^EfFJEZ^ 3TEET ETplWFJ^cF '?E ETE^ ETf^TETTE E^t 'Z^tETR f^ET 

t SftE -EE^ WEET IcTER ^ ^ 'EEF WE ET ^ E?r anETEERTT ■»?[ ^T^TfiE E?T t | EE^, 
PRE-f?FE fSRffE ft^tEET-afr ^ E-eE^ f^rf^FWaft ETEE t EET WE EE ET^ Tt Wlf^ 
EE E^t EgE EEI I ^ TJR ETEEf^ERE E5t ETE^ 'gE, E? Elf^FFEH 3ET^ ^ t^TofE 3IFTE ^ 
aftE aPT^ arr^ET EEEJT ETEtERTE ER^fE fcRj ■RIEECE ^ TgW clEleINF EE ^ | 

(ill) ETf^ FRETt EE EWTF WE WFE 3TETEE1^ ’■tf 1 %ETEt4 t^EF ETEE t 1 

EETTft, RclRla UEETE EE EETETEi WET d'lNI TJET 'gWrf^eTE Elf^lf^E) WT?TE ^ I F|tf Et^ll 
^gEE afk Erf^RT eI'^ '€f ^ EETtPIE WTER EjT ■^ EE Ell4 EEEH E^ % I 

(iv) arrf'fF? ewtf wet e?! ee 15 % ^ af^E eeeee e?Tet ert I^tee er^ ee eeete 

fcfw t I E? awlEaE"lE t EWW WET EE cFT HTeT ff % 24% ^ WEiE HlcTc|if 18% 1%ET 
W t I EWEET WET EE E?l E^RlT f^RlffeT E?f ETF% t, ?ETf^ ^ cTT^ EWREi 

WTET EE, ETT ETeH^E f^RrfE'E ^ z^EcT T^ EflET EE 'EEzJ ’cF^^D, E^ ERT ER^ 'E?! 3TTEEEERE 

E^l ?Wt I E? RFW e'i'll EEFT WET E^ EflET ^ ’flcix! E^STRRF WET EE 3TEET^ Eit EWTT 
^ aftE E? EfrtE^ 18 % EET ^ ETEEft t I 

(v) EWcEEi WTET Eft EET 3ig!i|lRici EEitTl aftE FHOT TTEET ETT^ ETE^ f^TE kjcp 'E^^TcEET aHN 'c^ ERT 

^r tziT ETRT Et 1%E I ERlft Eft 3TTEET1^ WcI EFT tT E# ^ ETWTI 

gET -^r an^ ETET EWARTTI^ ■ETEcttE E^ tEi TJR W^r arjETcT ^ 1% arf^TET EE ESTWF 

WET EE f^FjfRE ERT ^ ElfiSfE eRw TW ERET EEftcT E^ ^ I W ETEET FtET ftp RTE^ fl 
Efl^ WEEETf ^ EET^ aTJETE (%ET3nE) EE FRRT ETRT ER ETEkTT t I ?ET^ ar R l REE . aTEE EWEE? 
WET EE ETRlf^EEi WR ^ Eif 'EE ^ EfttE ^ Et ER^ ETcft aiRT ET^ EM) EETE 

WETt/EEtckliaft Eft EEi RT^TETER aTW 'ED^KIE ^ EoE ^ ^EE^ Eit ^ ETERfr t I 

■^^ WE ^ EEj^ "gE EW ETRIERH ‘ETRftE E^C ^Ei gR 'EET^t 3TgETcT (^IkidaiR) 'EE -^JffcTE 
2% aTl?RF aftE eRTe 4 18% ar^TEETE ^ EttET '»ttEE "EWEEi WET 'EE RtEfRcT ERET TjRlE 
ETEW ^ I EtTE WETt Eft ETEt ai^ttE gET EttET ■>flEE aiE^ EtffETE ^gfcWETEET 

EE Eft gE-) Eit argEf^ ■^T W ETEEtt ^ — 

(EF) ^ E^ EWEEi EETET EE EtTE WETt aftE EtTE EEtEETaft. eWt EE ETETE EiE ^ RTg^ ^t^ 1 

(EJ) EtTE wet Eft aTE^ RTETcE EE EEtE ERET aft? f%fRrT EtfET ^ ’ttcR EE gEET ETf&E 1 ^ETZ^ 

EK Eft^ ■’ft EREcfE gET EtRiERH ^ argEtEE ^ ^ f?FET W ETEETT t I 

(e) EttET FTP^ ER^ ETeRTE WTEW 'Eit Eg" ■ETTE ER^ feTE EET ERtt EtTE WETt ^ 
EEi ETTUT EE RwfRcT Eft ETT ETEnft t ET E^, ETE EFttSE Eft ETTTEff 1 

(vi) 3rr^% ^ itt EEtTTE RFET t RF ETEE?! ^T fctarE Eft RtE^ Eft EW-EttET ^ Ef 30 IJE 

?t^ Eft w5tEE ^ 30 ETF E^ ^ ETTE IE? EtRteRH ETEEtt ^ ^ ETEt EE EEzfET^ ER^ 
^ 20 Eft ETEE-EttET Eft 3IgEf^ gEE t I aTgE^T -^t EfT ^ ETEE-E?fET WE t, eM 

ETEE aftE ^ Eft aTTEEEEKTT E^ t 1 E? '>tt ETEET t RF aTT^^tE EE EEtTTE '^IETE gft 






■HR?r ^T'sm : 


5 


^ ?TT^ ^ yw WT fcpETR ^ ^ t I ^ffr TR fMr WT ^i?r ^r4ciT^ 
f^ ^ ^ irattwrsff sm ^ ^ w ml^yui ^ t cmi# 

Tf fSr^ ^ f?m^ ^ ?t^ ^ cn^ arsr^ yiil^Rnaff ^ ar^rf^ ^ ^'Wr^wi^')' ^ 
m. ^ ^ ?K ^f 20 ^ uTTTJ^ I 

(vii) v^n,Hi?rtn ^ tp^ wl^aff ^ ^ncTR ^ cnfRj % io ^ ^ amt^ ^ 

af^HfcT cPT ^pTR ferr t i ^ WT%fR^ aw^ a ariTM, 200 i ^ an^ ^ ^ 0 ^ arafSr 
^ ar^irt^ ^ ^ t I 

(viii) ?^T ^tI^OT ^ #TT f?P WT RJRT (^M^) alk 

(Rftrj'ETM) (^R^) ftcTftcT 'gricfTH/m^T^ cTgTc^ 5TM ^ ^ f^ 

OTfSmR’T ^ mFm ^ ^ ^ ^mu i i ^ ^ infSraRtT gm i> ^ 

19 ^gRT^,2ooo t arr^ gTNT f^iur ^ ^ t aik ^tr^nM ^ ^fPik ^ i'iwmj w 1 1 
^ wf?rci arr^ ^r PiH^Hfera kerlk ^pt ^nkr w err :- 

(^fi) srrf^RfRR gM f^kikR Rrm arkrf^r^RT c^ raqarer m 

^c^iRr fifrifT 1 

(^) ^ ark k«n& f^^eifkcT gjkt ^ Ikrj 3Tf?rg>N grk utI^^'Ji ^ '>ft kraffer 

^ ^0Cl/ ^ I 

(^) am iMt^t gm cFTM w (Ji?! ^ k> T7#cp7^ ^ WT ari^kiw arr^ qrfkr %iit 
? t, ^ ^ ar^ c^ JTTfT ^ argm) ^^gimr? sqrar gkrrkncT err, cr ^rrkRRrr mr 
qrpr WNT ^ -rri cnrrknrf knsffr err^ ’fr rjkrrr err 1 


8.1 qfkrrfm; afk ^ cpRkf crerr ^rrw ^ emr an^ ^ arrerr? ^ inkraR^ pRk rk aff 

kfk^T kcTT i :~ 

(i) ^ krw ^ arak arr^ c^ arrkrcp wikpr ^ sttr ?f?t •?? mrfiR ^ ^ ^ 

^^{Rr^ ^ ^ 2 % arkr^P alk arkrwr i8% ^ ^ gfr ^ ?kfr, fk^ ■ilkr? Tcir 

RTT^ ar^ MyYarq ^gfcRrgm ^pt ^ t 1 

(ii) ^ ^^grmP s^rar ^ irrt m^rf atk wr wkRtrraf! ^ ajp]; ^ 1 

(iii) WT mrfT cpt mpR app^ krar?^ aw Rrkr Rm aik krerffkr #wr ^ ’kcR kp^ r aw ^gwra 

aRWT wftw I ara ark ■‘ft aka?kr kaar ?ar arkfaRw k ar^kaa tt ^ krar arr aiarm ^1 

(iv) kRfr #Frr a^ arr^ wr^ ^ kakrcr aaawr kt a? arfa awk kn? kP aar rnift rrt ^^mrt k 
kn? WT R kafkcr an ^frar^ t, at ak ^ aK ^err a^t arp?^ 1 


8 . 2 , apft asPRH RTprit art mr (^ arr^ arkt) asicwar aarar a?r aw arTkar arw^ k fkrj apkf 

kakcT awT aw PR wkitka arw^ ^ kr^ kar armr t 1 


8.3 V? awtar arwa ^ wraprar fwrkt arkrg^ a^ wkkr ^ 16 kat a?r wrarkr ww arp; ?krT i 


^yt( ai 


an. wrm, «t«w 
[k3m/ra/iv/i43/2ooi/3raiar: ] 
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[Part PI— -Sec. 4] 


TARIFF AUTHORITY FOR MAJOR PORTS 

NOTIFICATION 


New Delhi, the 28thNovember, 2001 


No. TAMP/8/2000-Genl.—In exercise of the powers conferred by Sections 48,49 and 50 of the Major Port Trusts 
Act, 1963 (3 8 of 1963), tlie Tariff Authority for Major Ports hereby disposes of a proposal of tlic Indian Ports Association 
for a reduction in tlie rate of penal interest leviable on delayed payments/refunds made by users/poit trusts and prescribes 
a revised range of penal interest rates for common adoption by all the major port trusts as in the Order appended hereto. 


SCBJEDULE 


No.TAMP/8gOQQ-Q0m. 


Th* Indian Ports Association {IPA) 


Applicant 


O Ft P lEJg 

(Passed on this 5th day of November 2001) 

This case relates to a proposal sent by the Indian Ports Association (IP^) requesting for a 
reduction in the rate of penal interest on delayed payments / refunds by users / Port Trusts. 

2. In its proposal, the IPA has made the following points: 

(i) . The penal interest for delayed payment I refunds approved by the Authority in its Order 

No.TAMP/8/2000'Ganl dated 23 February 2000 may be fixed by individual Ports within a 
range between a minimum of the Stale Bank of India notified rate plus 1% and a maximum 
of 15% per annum. 

(ii) . Delays In refund may be counted only after 30 days from the date of completion of the 

services instead of 20 days as mentioned in the Order of Authority. 

3 ■) One of the Guidelines adopted at the Workshop held in Chennai in February 1998 was to 

the effect that the Port Trusts shall pay penal interest on delayed refunds. Based on the guideline 

adopted, this Authority passed an Order on 4 February 2000 for uniform adoption by all the Major Port 
Trusts. This Order was notified in the Gazette of India on 23 February 2000. 

3.2. In the said Order, the Authority decided the following; 

(i). The user shall pay penal interest @ 24% per annum on delayed payments. 

()|). Likewise, the Port Trust shall pay penal Interest @ 24% per annum on delayed refunds. 

(iii) . The delay in refunds will be counted only 20 days from the date of completion of services 

or on production of all the documents required from the user, whichever is later. 

4 ^ In response to this Order, vaiious port trusts had submitted representations against the 

interest rate presenbed. These ports and also the other ports were advised to discuss the subject in the 
forum of the IPA for a coordinated view of all the Major Port Trust to adopt a uniform interest rate which 
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should be applied equally on delayed payments made by the port*users and delayed refunds made by the 
Port Trusts. The IPA accordingly, discussed the matter and conveyed its views that each port should have 
the freedom to decide Its policy. 

4.2. The matter was again considered by this Authority in its meeting hold on 16 May 2001 in 

the backdrop of the opinion given by the IPA and the views sent by some of the Port Trusts and the 
following observations wore made: 


(i). The question about the competence of the Authority to prescribe penal interest rate for 
delayed payment / refund in the Scale of Rates of Major Port Trusts had already been 
settled by this Authority through its Order dated 19 July 2000. 


(il). The intention behind this Authority's Order dated 4 February 2000 was to prescribe a 
uniformity of penal interest payable on delayed payments both ways i.e., by port users as 
well as by the Port Trust. In the Order, this Authority prescribed a 24% interest for such 
cases taking into consideration the penal interest being charged for the year 1009-2000 by 
the Income Tax Department for delayed payments. This Authority had already taken a 
decision that if the Intention behind the Order was correctly understood In Its true spirit, 
this Authority was not concerned about the time limit or the penal interest rate. Whatever 
was the rate of interest such prescription would be uniformly applied to both sides. 

(iii). Even though the atated position of this Authority has been that it is not concerned about 
the rate of penal interest, It can not be left to th^ndividual Port Trust to decide such rates. 
There has to be uniformity among all major Port Trusts in this regard. On this 
consideration only, this Authority had decided to advise the ports to discuss the mater in 
the forum of IPA for a coordinated view of all the major Port Trusts to adopt a uniform 
interest rate. The reply then given by the IPA did not address the Issue referred to it. 
Legally, each port can not have freedom to decide its policy relating to tariff matters. 
Since the IPA failed to recommend any coordinated view on a uniform Interest rate, this 
Authority suo motu decided on the rate of the penal interest with reference to reduction in 
commercial rates by banks and the Income Tax Department 


4,3. After considering all the issues involved, this Authority passed an Order on 10 May 2001 

partially amending its Order dated 4 February 2000 as follows: 


(i) . The user shall pay penal interest @18% p.a. on delayed payments. 

(ii) . Likewise, the Port Trust shall pay penal interest @ 18% p.a, on delayed refunds. 


5. The Mormugao Port Trust (MOPT) submitted a proposal to grant 7 clear working days as 

grace period from the date of the receipt of the bill to the port users. The proposal of the MOPT was 
considered after consultation with all other Major Ports for adoption of a uniform prescription in this regard. 
An Order was passed on 30 August 2001 amending the earlier Order dated 4 February 2000 (partially 
amended by Order dated 16 May 2001). This Authority in its Order dated 30 August 2001 approved the 
following: 


“ The delay in payments by users will be counted only 10 days after the date of raising thO bills by 
the Port Trusts. This provision shall, however, not apply to the cases where payment Is to be 
made before availing the services / use of Port Trust's properties as stipulated in the MPT Act 
and/or where payment of charges in advance Is prescribed as a condition in the Scale of Rates.” 

0. The Jawaharlal Nehru Port Trust (JNPT) has now submitted a separate proposal 

requesting to reduce the rate of penal interest to 12.5% and also to consider 10 days grace period from the 
date of preparation of invoices to the port users. In its proposal, the JNPT has made the following points; 

(i) . In the past, no penal interest was charged on delayed payments and on refunds. 

(ii) . The port users, therefore, are requesting for not implementing the Order relating to 

charging penal interest on delayed payment/refunds and also stated that 10% interest is 
on the higher side. 
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(ill). The JNPT also agrees the views of the users and its Board of Trustees have decided to 
approach the TAMP to reduce interest at a rate that is 1% higher than that of SBl’s prime 
lending rate which is at present 11,5%. The JNPT, has, therefore proposed 12.5% interest 
on delayed payment / refunds. 

(iv). The JNPT has also recommended allowing 10 days grace period from the date of the 
invoice to the port users for effecting the payment 

7. With reference to the proposals now made by the IPA and the JNPT, the following position 

emerges: 

(i). Earlier, this Authority advised all the port trusts to discuss the matter in the forum of the 
IPA to formulate a coordinated view about adoption of uniform penal interest rate,-as also 
the time limit beyond which the penal provisions will apply. In response, .the IPA then 
conveyed its view that each port should have the freedom to decide its policy. Since the 
reply given by the IPA did not address the issue referred to it, and each port could not 
legally have freedom to decide its tariff policy, this Authority proceeded suo mctu to decide 
on the rate of penal interest and reduced it from 24% p.a. to 18% p.a. 

Now the IPA has come up with a specific suggestion on the rate of penal interest. The 
proposal of the IPA is to proscribe a range of interest rates and allow individual port trusts 
to choose the interest rate within the range pr^ribed. 

(II). It Is to be recognised that the intention behind the Order of this Authority Is to prescribe a 
uniformity of penal interest payable both ways. The idea is only to emphasise the principle 
of level playing field. This Authority has already taken a view that If the intention behind 
the Order is correctly understood in true spirit, it is not concerned about the time limit or 
the penal interest rate. Even though the rate of penal interest does not matter much, it 
was the opinion of this Authority that tt could not be left to an individual Port Trust to 
decide; and, there must be a uniformity among all major port trusts in this regard. Viewed 
in this perspective, the proposal of the IPA to allow freedom to the port trusts to select the 
interest rate of their choice from the range to be fixed may not be in line with this 
Authority's approach to adopt uniform principles and concepts in the matterof tariff fixation 
at the major ports. 

It may be useful in this context to recapitulate the pith and substance of this Authority's 
thinking on this subject; 

(a) . Whatever may be the penal rate. It shall be the same for both the port 

trusts and the port-users. 

(b) . Whatever may be the rate, it shall be the same at all the port trusts. 

The port trusts have, willingly or unwillingly, accepted this Authority’s intervention in this 
matter and, have also accepted the ne^ to have the same rate both ways on 
considerations of equity. But, because of local peculiarities caused by varying financial 
features, they have not been able to come an agreement about a common rate. In 
recognition of this ground reality, this Authority is inclined to veer away from its earlier 
stand and introduce some flexibility in the arrangement to promote effective 
implementation of its Order, 

(ill). The fictitious position created by addition of penal Interest on doubtful debts is also a 
relevant point for consideration. Levy of penal interest on delayed payment is, however, a 
well-established commercial practice. Just because some of the debts have gone bad or 
doubtful, there is no reason to abandon such an established practice. 

(tv). The IPA has proposed to reduce the rate of penal interest to 15% and fix It as the ceiling 
limit. It is noteworthy that the penal interest rate has recently been reduced from 24% p.a. 
to 18% p.a. Since a range of penal interest rate Is to be prescribed, ft may not be 
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necessary to reduce the penal interest rate already in force which will serve only as a 
ceiling limit in the revised prescription. It is to be recognised that a port trust will have the 
flexibility to adopt a penal interest rate within the range and it can be less than 18% p.a. 

(V). Penal Interest must be viewed as a punitive measure to enforce a disciplined cash and 
• debt management. It may not be correct to view it only as the opportunity cost of funds 
blocked. In this backdrop, prescribing a penal interest rate only at 1% above the SBI's 
PLR, as proposed by the IPA, does not seem to achieve the desired result It has to be 
recognised that rarely a borrower can obtain loans at the PLR. Further, if penal interest 
rate is closer to commercial borrowing rates, then there may be a tendency to view (by the 
other party to the transaction) the Port Trusts / Users as a depository or lending agencies. 
That being so, this Authority finds it reasonable to prescribe penal interest rates within a 
range between the minimum of 2% above SBI’s PLR rate and a maximum of 18% p.a. 
The Port Trusts can bo allowed to choose the rate convenient to their purpose within this 
range subject to the following understanding; 

(a) . The penal interest rate chosen will apply to both the Port Trusts and the port-users 

equally. 

(b) . The port trusts must exercise their option and choose a rate within the range 

prescribed. Any change thereafter can only be with this Authority’s approval. 

(c) , The arrangement relating to introduction of a range itself will be reviewed after two 

years to examine whether a common rat^s^^all the Port Trusts can be prescribed. 

(vl). The IPA has also proposed that the time limit to count delay in refund be enhanced to 30 
days from the date of completion of 30 days of service. This Authority has already allowed 
a time limit of 20 days for processing of such refund claims. The time limit already allowed 
is liberal; any further increase in the lead-time is not necessary. It is also relevant that the 
IPA’* proposal is to consider the lead-time from the date of completion of services. For a 
port to process the refund claims the completion of services is not as crucial as production 
of all required documents by the users. In this context only, this Authority has already 
prescribed that the delay in refunds will be counted only 20 days from the date of 
completion of services or on production of all documents required from the users 
. whichever is later. 

(vii). The JNPT has suggested allowing 10 days grace period from the date of invoice for the 
port users to make payment. This Authority has already allowed such a grace period vide 
its Order dated 3 August 2001. 

(viil). In this context, it will be relevant here to mention that the Calcutta Port Trust (CPT) and 
Chennai Port Trust (CHPT) (repeatedly) raised doubts about the competence of this 
Authority to prescribe a penal interest rate tor delayed payment / refund. This issue has 
already been settled by this Authority through its Order dated 10 July 2000 in respect of 
the CPT and repeated in the case of the CHPT. In the Order related to the CPT, the 
following position was clearly brought out 

(a) . The prescription of penal interest made by this Authority did not contravene any of 

the provisions of the MPT Act. 

(b) . An Authority empowered to prescribe rates and associated conditionalities can 

prescribe penal rates also. 

(c) . If the penal interest levied by the CPT (as per its Scale of Rates even before this 

Authority passed the common adoption Order) was tenable') then the Order 
passed by this Authority to extend the principle to refunds to be made by the Port 
was also justifiable. 
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8.1. In the result, and for the reasons given above, and based on a collective application of 

mind, this Authority decides the follovi/ing: , 


(i) . In partial amendment of its earlier Orders on this subject, the rate of penal Int^eSt will be 

in the range between a minimum of 2% above the Prime Lending Rate of the State Bank 
of India and a maximum of 18% within which the Port Trusts can choose the rate 
convenient to their purpose. 

(ii) . « The penal interest rate chosen will apply to both the Port Trusts and the port-users 

- equally. 

(iii) . The port trusts must exorcise their option immediately and choose a rate within the range 

prescribed. Any change thereafter can only be with this Authority's approval. 

Civ), The arrangement relating to introduction of a range itself will be reviewed after two years 
to examine whether a common rate for all the Port Trusts can be prescribed. 


8.2. All the major port trusts are directed to amend their respective Scale of Rates to include 

the revised rate of penal interest (to be) chosen by them. 


8,3. This Order will come into effect on 

Gazette of India. 
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